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INCLUSIVE
INSURANCE: STATE
OF PLAY




https://microinsurancenetwork.org/the-landscape-of-microinsurance
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PARAMETRIC
INSURANCE




Page from Forecasts (Schuster 2023): https://utorontopress.com/9781487542238/forecasts/

Threat of climate change to food systems —
promotion of weather-indexed policies for
agricultural insurance

Growth in marketing of IBAI

Some evidence of improving adaptive capacity and decreasing
negative coping strategies like forced sale of assets and
reduced food consumption

Risks: farmer benefits are only minor; can exacerbate
socioeconomic inequalities, degrade ‘natural insurance’ in
agroecosystems
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Can we think about community
insurance needs more holistically?

Weather-indexed insurance can paradoxically
lock in unsustainable land use policies

* Erode biodiversity
* Lock in unsustainable land use

* Increase dependence on agrochemicals &
commercial seed varieties

* Devaluing of traditional environmental
stewardship practices.

Need to re-embed insurance — as a social value,
not just a financial instrument — in its social
context

Technical solutions are only part of the puzzle.
We need social solutions too.

Page from Forecasts (Schuster 2023): https://utorontopress.com/9781487542238/forecasts/
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Unintended social consequences of tech-
driven solutions

Harvesting sesame in San Pedro, Paraguay 2019 Innov.atlve cost-savings SOIUtIc?nS - but

does it work for rural economies?
Parametric insurance was developed because sesame yield is
particularly sensitive to hydrological stress at specific growth
phases.

The availability of the policy locked farmers

into growing this specific crop and financing

it through the local agricultural cooperative
that bundles it with farm credit.

Result: farms exposed to significant
fluctuations in global commodity prices
(purely an export crop) because they are

locked into planting sesame

_
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INFORMAL
INSURANCE
ALTERNATIVES?




Self-insurance, household resource pooling and
other informal insurance alternatives are relatively
invisible in discussions of the protection gap.

These include savings, pensions, remittances, informal loans from family members, or
other kin and household-based collective investments (see Bahre 2020a, Cajilig 2022,
Johnson et al 2023, Pairama et al 2018, Le Dé et al 2015).

Faith-based communities play an increasingly important role in disaster recovery,

particularly for Pasifika communities (Cox et at 2020, Ngin 2020).

Turning to religious communities for disaster response can also work at cross-purposes to
conventional insurance-based assessments of protection and damage, eg moral assessments
of victims (Cox et al 2018).

_
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New

inclusive

insurance
and old

social

hierarchies —

the role of micro-
insurance in
inter-ethnic

conflict?

YOu BEAT
ME HERE!

| NA GERVACIA HELPED US
LOAD. YOLIR WIFE IS STRONG!
KLINA MBARETE, JATATA!

https://curatorium.webflow.io/taja-journal/form-content/fences/el-cercado-the-fences

OH GOOD, HERE COMES PON
IR HUSSING, THE
| _MANAGER. HE'S A MENNONITE, |
I'M SURE HE'LL BE INPRESSED
BY MY HIGH YIELDS AND
EFFICIENT FARMING.

WELL, SPEAK UP MAN! HOW
CAN YOU JUSTIFY YOUR SORRY
BEHAVIOUR?

ARE YOU $0 LAZY, MANLIELITO,
TAN HARAGAN...

---THAT YOU HAD TO

HAVE NOTHING TO SAY FOI
YOURSELF, THEN?Z BAH,
. TYPICAL LAZINESS. YOU'RE

AND TRANSPORT?
ALL THE SAME. HARAGAN! |
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Further research on approaches to
financing climate adaptation and
disaster response outside of
mainstream insurance could
complement the existing focus on
innovative approaches to insurance.

These alternatives are generally
more sensitive to localised,
culturally specific, and faith-based
responses than conventional
financial products and services.
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