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Home Insurance

unliveable Home insurance premium rises by more than ors
500 per cent for Horsham man with property Affordability Update
outside flood zone
Flood damage cost torise fivefold across Home insurers cut natural disasters from

Europe, study says - policies as climate risks grow
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No formal payments or capability to
reserve towards future disaster

Saving money towards future disaster
— literally saving for a rainy day

Post loss funding:

* No pre-arranged funds
ment or

*  Mix of own funds and
government and other aid




Protection Gap Entities (PGE)

When things are no longer insurable in the private sector, governments can create an
Insurance or reinsurance PGE

A PGE is a government-| 2d. not-for-profit insurer or reinsurer to counteract

unaffordable and unavaj

( Afn'ca Well I've seeir preiniins of sort of £30-40,000 for a £300,0(
Eenr c property. Ludicrous, and nobody's actually doina to payv it, S  <owsorcio oe

COMPENSACION

g might be risk-reflective but it's nc CCRI FSPC ~ DE SEGUROS -
Q\\)\”ﬁj PAC | Fl [: . The Caribbean Catastrophe Risk Insurance Facility
rJJJ'J FINIE3he market had {aiied tor 2 cartain group ot customers. and there

GROUPE
CAISSE CENTRALE DE REASSURANCE

CCR 33

NS
VWV’F E{]SI\%XWRANCE S a clear sccial ieed to 4o something about it

nent

R

nce Pool Corporation




Protection Gap Strategic Response Framework
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That’s Not Fair!

What about moral hazard? Free-riding on the collective by knowingly or carelessly
taking risks that others have to pay for

Free-riding?

locations sn'ttor the C private Insurers
they'd be like “no, we’ll be out of here, thanks, we're not
covering tops of cliff and floodplains and fault zones.” So

maybe it is taking away the absolute incentive to )
adapt and mitigate to climate change effects dents In

surance
fees are
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- “We have fully integrated risk management ... it was our . @ OF QUEENSLAND
Makl ng responsibility to bring all the stakeholders inside, [...] And it's our n Ity ' “““““““““

role to coordinate all things together and to hold them together”
(Interview - governm-—-

An Enabling and Joined-
up Government
Framework

“The whoig .3
opportunity to change things aiu iecuuve people’s risk” (Flood Re,

UK)



Building in Risk Reduction
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