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To reshape the financial system 
for a sustainable, resilient and 
inclusive Australia.

Our Mission
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Member based. 
Mission driven.

ASFI brings the expertise and 

influence of private capital to 

bear to solve pressing 

sustainability-related 

challenges.

Strong governance

Sector wide collaboration for impact

Trusted partner

Registered not-for profit established under robust constitution 

with independent management and strategic non-executive 

board. 

Membership comprising Australia’s leading financial 

institutions across banking, investment, insurance and 

financial services. 

Strong track record of working in partnership with 

government, philanthropy, and the private sector to deliver 

impactful projects to our mission.



Annual global low-carbon investment must increase 
6 – 7x to meet Paris goals

US$1 

trillion 

in 

2022

The world needs 

US$7.3 trillion of 

investment annually by 

2050 for the 
net zero transition

US$6.2 trillion 
of investment is 

needed annually 

between now and 
2030

Source: CPI (2023), How big is the Net Zero financing gap?



Private capital is driving decarbonisation in 
advanced economies
Scaling investment is critical to facilitating a Paris-aligned green economic transition.

Private vs. public finance – current state vs. required in 2035: IEA 
Announced Pledges and Net Zero 2050 scenarios (IEA, 2024)

+ 82% of clean energy investment in advanced 

economies originates from commercial 

financial institutions and corporations (Climate 

Policy Initiative, 2024).

+ In absolute terms, private investment must 

increase by 50 percent for emissions 

reductions consistent with announced climate 

pledges. Alignment with the IEA’s 1.5C aligned 

Net Zero 2050 scenario requires an 80 percent 

increase.

+ While governments have a critical role to play 

in funding and enabling environments, fiscal 

constraints are expected to continue to limit 

the overall share of public finance (IEA, 2024).
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ASFI’s Climate 

Change Mitigation 
objective

Why isn’t capital 
flowing?

A range of barriers are 

inhibiting finance and 

investment from going 

where it is most needed.
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Leadership and capability

Uncertain demand and 

offtake risks

Permitting / 

approvals

Unclear transition 

pathways

No agreed definition 

on ‘transition’

Greenwashing

Increased “financed 

emissions”

Lack of in-house expertise 

→ increased transaction costs

First of a kind and 

first mover risks

Price and market distortions – 

subsidies, carbon price

Higher cost of capital – 

capital rules, interest rates

Regulatory barriers – 

e.g. Competition Law, 

YFYS

Uncertain policy 

settings

Sustainability not embedded 

in organisational culture and 

leadership

Unfamiliar technologies 

and processes

Insufficient knowledge, 

skills and commitment to 

sustainability



ASFI’s Climate 

Change Mitigation 
objective

Case study: 

Green Exports 

Project



Page 8

Australia’s export economy is vulnerable
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Export value, AUD $bn, 2023

Australia's top ten exports - 2023 • Coal, oil and natural gas 
make up 28 per cent of 
Australia’s export revenue

• Combined export revenue of 
$189 billion in 2023

• Export revenue is at risk as 
countries move towards net 
zero
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An Australian Sustainable Exports Strategy
Rationale
Australia will lose around $200bn pa in 
export income as trading partners 
transition away from fossil fuels. Green 
exports can replace and exceed this lost 
income.

Objective
To develop export markets for Australia’s 
green commodities, creating offtake 
certainty to underpin investment in 
domestic green industry. 

Solution
A Sustainable Export Strategy to 
align trade and climate finance 
policies towards creating demand for 
sustainable commodity exports. 
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Australia’s Sustainable Exports Strategy

Outcomes

• Investment in Australian green industry
• Long-term economic growth & jobs
• Australia a trading partner of choice
• Enhanced regional influence
• Accelerated global decarbonisation
• Sustainable growth in region >> peace 
>> opportunities for Australia

Trade
Transition existing trade 

partnerships in Asia

• Bilateral strategic growth 

partnerships & transition plans

• Green trade agreements

• Harmonisation of standards

• Advance market commitments 

Climate finance
Foster new demand centres in 

Southeast Asia

• Strong climate finance target

• CF strategy aligned to FMIA

• New bilateral green bank to 

mobilise private capital 

• Tailored technical assistance

Planning, Analysis, Coordination
Long term investment needs good planning

• Opportunity identification  • Advantage analysis • Backed by data

• Coordination between Treasury, DCCEEW, DFAT
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+ A classification system that 

identifies economic activities 

(e.g. assets, projects, facilities, 

technologies) that deliver on 

key climate and/or 

sustainability objectives with 

reference to identified 

performance metrics, including 

thresholds, targets, and 

measures.

What is a sustainable finance taxonomy?

+ Sustainable finance 

taxonomies are primarily 

aimed at supporting capital 

allocators, lenders and 

investors to identify and 

substantiate the 

performance of climate-

related opportunities / 

investments.



Credibility: Reference scenarios in the Australian taxonomy

Global Australia

n

+ Selected instead of NGFS 

and IPCC because of broad 

recognition in global capital 

markets and use in other 

taxonomies (e.g. 

Singapore).

+ All reference Australian scenarios were selected on the basis that they use the AusTIMES 

model, which downscales the IEA’s TIMES model.

+ Similarly to the IEA’s model, AusTIMES provides least cost energy, emissions and 

technology pathways.

+ This has informed activity selection and technical screening criteria.
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Technical screening criteria classifications
Green and transition classifications differentiate activities that are aligned with a 1.5°C pathway, and 

activities and measures that can facilitate movement toward alignment, respectively. 

Low or zero 

emissions 

activities / 

substitutes

High performing 

activities with 

no low-

emissions 

alternatives

Enabling 

activities

Decarbonisation 

measures

Transition 

criteria (whole 

activity)

Green classification Transition classification
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