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About us

How?

* Investor Practice

* Corporate Engagement
* Policy and Advocacy

\ More information


https://app.glueup.com/event/igcc-climate-and-finance-summit-2024-107979/

Key takeaways

Funding for resilience

1. Adaptation is both a risk and an opportunity for investors.
2. There is significant appetite from investors to fund adaptation.

3. There are many different types of adaptation, and work is underway to
identify these.

4. Different types of adaptation will require different types of funding.

5. More research is needed on the most effective ways to fund adaptation.
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"Lower sales volumes due to the bushfire crisis and

floods resulted in a $26 million decline in earnings,
including a $4 million in direct costs." Y2020

Government as
investor of last

resort

"S45 million EBIT impact due to the combined impact
of rain-days and floods on our sale volumes and
additional operating and repair costs." FY2022




Adaptation as an opportunity for investors

* Fund adaptation e.g., provide large amounts of capital up-front
e Spread risk (and costs) across time and space

* Competition can promote innovation and efficiency (and profit)

World’s first dedicated climate resilience bond, for
US$ 700m, is issued by EBRD

AlIB Issues First Climate Adaptation
Bond Targeting Resilient Infrastructure Planning for Brisbane Airport’s new
runway: accounting for climate change

Runway height 1.5m above minimum regulatory
requirements, channels to reduce tidal flooding, construction
of a sea wall.



IGCC Physical Risk Strategy: Road to Resilience

Vision: Investors are managing climate change’s physical risk by
driving urgent, economy-wide adaptation and resilience.

Objectives:
1. Integrate physical risk and resilience
Develop shared understanding

Advocate for investable policy

Sl

Deliver necessary private capital

Progress: four ongoing projects focused on listed equities,
infrastructure, adaptation financing policy, and just adaptation.

Report, released August 2023.


https://igcc.org.au/wp-content/uploads/2023/07/IGCC-Physical-Risk-Strategy-2023.pdf
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The State of Net Zero Investment 2024, released June 2024



https://igcc.org.au/wp-content/uploads/2024/05/IGCC-State-of-Net-Zero-Report-Australia-2024.pdf

What “counts” as adaptation

What “counts” as
adaptation and is therefore
eligible for green or
resilience-focused financing

IGCC is advocating for
adaptation to be included in
Australian Sustainable
Finance Taxonomy

................................................................................................................................................................

Taxonomy users Economlc activities : i Types of adaptation
« Products & services -)SME develops early -)Adaptat|onbyan ““““““
: warning systems for economic activity

flood risk
* Corporate => Water utility deploys =>»Adaptation of an
: . early warning system to economic activity
reduce risk of flood

Examples of financial rows .................................................

=>» Investors hold shares in SME developing products for adaptation

=>»Banks loan money to utility to finance the deployment of early warning
system

=>Investors holds shares in utility with more climate resilient operations

Fiqure 6 — Example of different types of adaptation activities and Taxonomy users

EU Taxonomy: Final report of the Technical Expert Group on Sustainable Finance, released March 2020



https://finance.ec.europa.eu/system/files/2020-03/200309-sustainable-finance-teg-final-report-taxonomy_en.pdf

Adaptation benefits are spread across actors
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Disclaimer and Copyright

This information is provided is for general purposes only and must not be construed to
imply any recommendation or opinion about any financial product or service. The
information provided is given in good faith and is believed to be accurate at the time of
compilation. Neither IGCC or AIGCC accepts liability of any kind to any person who relies
on this information. Neither IGCC, its directors, employees or contractors make any
representation or warranty as to the accuracy, reliability, timeliness or completeness

of the information. To the extent permissible by law, IGCC and its directors, employees

and contractors disclaim all liability for any error, omission, loss or damage (whether direct,
indirect, consequential or otherwise) arising out of or in connection with

the use of this information. IGCC is a founding partner of Climate Action 100+.

Climate Action 100+ does not require or seek collective decision-making or action with
respect to acquiring, holding, disposing and/or voting of securities. Signatories are
independent fiduciaries responsible for their own investment and voting decisions

© 2024 Investor Group on Climate Change (ABN 15 519 534 459).
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